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FOR  THE  FAR  EAST 
Court  House  of  the  Tribunal 
War  Ministry  Building 
Tokyo,  Japan 


ihe  iribunel  net,  pursuant  to  adjournment 


Appearances 


For  the  Trlbunel,  sane  as  before. 

For  the  Prosecution  Section,  sene  es  before 
For  the  Defense  Section,  sene  es  before. 


The  Accused 


Ail  present  except  OKAY'A,  Shunie  and 
MATSUI ,  Irrene  v?ho  ere  represented  by  their 
respective  counsel. 


(English  to  Jepane 
to  English  interpretation  ve 
Language  Section,  IMTFE . ) 


MARSHAL  OF  THE  COURT:  The  International 
Military  Tribunal  for  the  Far  East  is  now  in  session. 

THE  PRESIDENT:  Brigadier  Quilliam. 

BRIGADIER  QUILLIAM:  May  it  please-  the  Tri¬ 
bunal,  may  I  at  this  stage  refer  to  a  matter  that  was 
left  open  during  Mr.  Liebcrt's  evidence  in  chief. 

As  shown  in  the  transcript,  at  cage  8467, 
the  Tribunal  desired  the  witness  to  give  certain  in¬ 
formation,-  namely,  the  totals  of  the  currency  re¬ 
ceived  and  issued  by  the  Bank  of  Japan,  as  shown  in 
exhibit  8p4-A.  The  exhibit  does  not  disclose  the 
amounts  issued  by  the  Bank,  but  if  the  Tribunal  approves 
the  witness  will  now  give  the  totals  of  the  amounts  re¬ 
ceived. 


TEL  PRESIDENT:  And  issued? 


BRIGADIER  QUILLIAM:  No,  if  it  please  your 
Honor,  that  information  is  not  available  so  far.  It  is 


not  disclosed  in  the  book 


THE  PRESIDENT:  Well,  let  him  give  the  figures 


Brigadier 


LIEBERT 


JOHN  GRANVILLE  LIEBERT,  called 


as  a  witness  on  behalf  of  the  prosecution,  re¬ 
sumed  the  stand  and  testified  as  follows: 

BRIGADIER  QUILLIALi:  Witne33,  will  you  please 
give  those  particulars  to  the  Tribunal? 

THE  ’"ITNESS :  The  amount  of  currency,  "Ha" 
type  in  denominations  of  gulden,  totaled  62,364,000; 
"Ni"  type  military  currency,  in  denominations  of  dol¬ 
lars  and  cents,  69,460,000;  "Ho"-  "Ro"  or  "Ho"  type 
currency,  denominations  of  pesos  and  centavos,  total 
37,200,000.  The  document  discloses  that  between  the 
date  in  Kay  and  the  6th  of  December  tho  totals  for 
the  throe  types  of  currency,  169,024,000. 

THE  PRESIDENT:  May  —  there  are  no  issues? 


TIE  WITNESS:  The  exhibit  854-A,  which  i3 


an  exhibit,  as  explained,  of  tt.o  ledger  or  account 
book  kept  by  the  Bank  of  Japan,  did  not  disclose  any 
issues.  The  account  book  did  not  disclose  the  issues 
THE  PRESIDENT:  There  may  be  evidence  later 
that  such  notes  wore  in  circulation.  I  cannot  say. 


Counselor  KUSANO 
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v»ere  funneled  into  the  army  and  navy  in  the  form  of 

appropriations  to  the  various  —  to  the  t*’o  budgets; 

• 

end  I  heve  sho^n  certrin  informrtion  ps  to  the  amounts 
of  money  s.^ent  in  the  form  of  subsidizing  rprticuler 
industries,  ell  of  which  is  tied  un  vith  the  general 
preparation  of  industries  ps  I  hrve  heretofore  steted. 

Q  Key  I  esk  you  once  again,  ovoting  from 
SATO ' s  pddress:  SATO  steted  thet  eluminum  —  thet  the 
ver  industries  bed  been  expended  seven  or  eight  times 
whet  they  brd  been  before,  but  without,  piving  eny 
definite  figures.  Crn  you  give  us  no  further  definite 
information  other  then  this  very  indefinite  statement? 

BRICiJ  IER  OUILLIAMs  May  it  ulease  the  Tribvn 
I  em  particularly  reluctant  to  intarrv-t  the  cross-' 
examination  by  Japanese  counsel,  but  I  do  suppest  that 
this  matter  cannot  be  crrried  any  further  than  it  has 
elrepdy  reached. 

THE  FF.ESILENT:  If  seven  or  eipht  times  is 
really  approximate,  it  is  sufficient  for  our  nurposes. 
EY  MR.  KUSAKO  (Continued): 

Q  Then  you  have  no  further  definite  information 
figures  to  give  on  this  subject? 

A  Well,  es  you  will  recall,  Mr.  Attorney,  I 
he.ve  traced  various  war  industries  in  their  expansion 
through  the  statement  I  have  prepared.  Certain  of  the 
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Heeclauprters 


"No.  409.  Pert  3. 

"The  notification  to  keep  in  secrecv  the 
identificeticn  of  the  officers  dispatched  t.c  French 
Ind c-Chine . 

"15  October  1?41. 

"The  Chief  Secretary  of  General  Affairs  of 
the  Ar ny  Stpff  cf  Irperiel  Heedcuerters .  Trc'pichi 

7/pkpretsu  (Signature) . 

"To  the  Adjutant  of  the  Arny  Ministry. 

Nevoichi  Kawohere. . 

"The  notificetion. 

"To  kee*-  in  secrecy  the  general  pirn  for 
•Operation  Ah1,  I  rcouest  your  (’een  consideration  to 
keep  in  secrecy  et  present,  by  v/errinr  civilian  clothes 
etc.,  the  identification  cf  the  officers  and  the 
essential  r.erbers  of  the  strff  of  the  i.rny  Ministry 
who  ere  to  be  dispatched  to  French  Indc-Chine. 

"This  notificetion  to  be  sent  to  the  follow¬ 
in'*  offices,  i.e.,  Arny  Ministry;  Aviation  Section  of 
Arny  Ministry;  See  Transportation  Heedcuerters  of 
Arny  Ministry. 

"Chprt  No.  1.  Su^plenent  sheets  of  the 
distribution  of  munitions  kent  by  the  Secretariat. 

"The  l6th  Division. 

"The  55th  Division. 


"The  56th  Division. 

"Amy  Ordinence  Herdouerters. 

"Cle  ssif ice tions  rf  the  distribution  of 
munitions.  Dote  of  the  distribution.  None  of 
troops  to  be  distributee1..  Rerrrks. 

"’Jin'  —  »Eo' .  12th  Noverber.  The  55th 


Division 


13th  Noverber 


The  l6th  Division 


"'Tei'.  15th  Noverber.  The  55th  Division. 
"‘Hei*.  15th  Noverber.  The  l6th  Division." 
I  rill  reed  only  the  tor.  prrt  of  this  Chert 


HE  PRESIDENT;  It  is  nor  e  ouerter  to 


V’e  rill  recess  for  fifteen  rinutee. 

(^'hereupon,  rt  14*5*  e  recess  ’•'es 
trken  until  1500,  efter  rhich  the  proceedings 
v>cre  resured  rs  foolers:) 
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were  funneled  into  the  army  and  navy  in  the  form  of 
appropriations  to  the  various  —  to  the  two  budgets; 
and  I  have  shown  certain  information  as  to  the  amounts 
of  money  spent  in  the  form  of  subsidizing  particular 

| 

industries,  all  of  which  is  tied  up  with  the  general 
preparation  of  industries  as  I  have  heretofore  stated. 

| 

Q  Way  I  ask  you  once  again,  quoting  from 
SATO's  address:  SATO  stated  that  aluminum  —  that  the 
war  industries  had  been  expanded  seven  or  eight  times 
j  what  they  had  been  before,  but  without  giving  any 
definite  figures.  Can  you  give  us  no  further  definite 
information  other  than  this  very  indefinite  statement? 

BRIGADIER  QUILLIAM :  Way  it  please  the  Tribunal, 
I  am  particularly  reluctant  to  interrupt  the  Cross- 
examlrtr.tion  by  Japanese  cbunsel,  but  I  do  suggest  that 
this  matter  cannot  be  carried  any  further  than  it  has 
already  reached. 
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THE  PRESIDENT:  If  seven  or  eight  times  is 
really  approximately,  it  is  sufficient  for  our  purposes ✓ 
BY  MR.  KUSANO  (Continued): 

Q  Then  you  hove  no  further  definite  information, 
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figures  to  give  on  this  subject? 

A  V/ell,  as  you  will  recall,  Mr.  Attorney,  I 
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have  traced  various  war  industries  in  their  expansion 
through  the  statement  I  have  prepared.  Certain  of  the 
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expansions  will  far  exceed  seven  or  eight  per  cent. 

As  I  have  pointed,  the  aluminum  industry  alone  was 
started  in  1935  and  has  an  expansion  of  thousands  of 
percentages.  You  must  realize  that  this  percentage 
will  vary  from  industry  to  industry.  There  is  no 
way  that  you  can  fix  a  mean  to  say  that  all  industry 
was  expanded  seven  or  eight  or  any  other  per  cent , 
unless  you  strike  a  mean  average  on  the  amount  of 
dollars  invested,  which  I  have  not  done,  of  course. 

q  Then  it  is  a  mistake  to  say  that  those 
industries  wore  expanded  from  sovort  to  eight  times? 

A  It  is  a  matter  of  opinion.  I  think  it  can  be 
said  to  be  reasonably  accurate  in  certain  industries, 
and  it  is  way  out  of  proportion  in  other  industries. 
One  cannot  generalize  particulars  of  this  type. 

Q  You  have  made  a  reply  concerning  aluminum. 
V'hat  is  your  opinion  concerning  the  manufacture  of 
steel  and  of  airplane  production?  Do  you  also  believe 
that  an  increase  of  seven  to  eight  times  was  shown? 

A  I  have  some  very  exact  figures  here  on  air¬ 
craft,  which  it  might  be  interesting  for  you  to  see. 

I  have  here  a  document  from  the  Japanese  Government, 
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which  was  submitted  to  me  under  the  signatures  of 
officials  authenticating  it*  veracity,  showing  the 
list  of  aircraft  production  by  type  and  motors  used 
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expansions  will  far  exceed  seven  or  eight  per  cent. 

As  I  have  pointed,  the  aluminum  industry  alone  was 
started  in  1935  and  has  an  expansion  of  thousands  of 
percentages.  You  must  realize  that  this  percentage 
will  vary  from  industry  to  industry.  There  is  no 
way  that  you  can  fix  a  mean  to  say  that  all  industry 
was  expanded  seven  or  eight  or  any  other  per  cent , 
unless  you  strike  a  mean  average  on  the  amount  of 
dollars  invested,  which  I  have  not  done,  of  course. 

q  Then  it  is  a  mistake  to  say  that  those 
industries  were  expanded  from  soveh  to  eight  times? 

A  It  is  a  matter  of  opinion.  I  think  it  can  be 
said  to  be  reasonably  accurate  in  certain  industries, 
and  it  is  way  out  of  proportion  in  other  industries. 
One  cannot  generalize  particulars  of  this  type. 

Q  You  have  made  a  reply  concerning  aluminum. 
V’hat  is  your  opinion  concerning  the  manufacture  of 
steel  and  of  airplane  production?  Do  you  also  believe 
that  an  increase  of  seven  to  eight  times  was  shown? 

A  I  have  some  very  exact  figures  here  on  air¬ 
craft,  which  it  might  be  interesting  for  you  to  see. 

I  have  here  a  document  from  the  Japanese  Government, 
which  was  submitted  to  me  under  the  signatures  of 
officials  authenticating  it?  veracity,  showing  the 
list  of  aircraft  production  by  type  and  motors  used 
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The  same  thing  is  true  with  navy  aircraft  bodies,  in 
1931  there  were  223;  in  1941 ,  2,080;  the  total  of 
engines  of  all  types,  338  in  1931?  ^nd  11,654  in  1941. 

Q  Has  that  document  been  presented  as  evidence? 

A  A  general  recapitulation  of  that  document 
appears,  I  believe,  in  exhibit  840. 

THE  PRESIDENT:  You  asked  for  the  information, 
counselor,  and  the  witness  is  not  confined  to  documents 
admitted  in  evidence  in  order  to  answer  you. 

Q  Now,  you  have  told  us  about  aircraft  produc¬ 
tion.  V'hat  about  steel  production? 

A  I  think  steel  — 

THE  PRESIDENT:  You  ought  to  think  hard 
whether  you  really  want  these  answers,  and  I  remind 
you,  the  witness  is  not  confined  to  documents  in 
evidence  in  answering  you.  The  information  is  al- 
in  nhflT-t.e  admitted  in  evidence.  Probably  the 


CROSS 


LIEBERT 


MR.  KUSANO:  I  conclude  my  cross-examination 
THE  PRESIDENT:  Mr.  Blcwett. 

CROSS  EXAMINATION  (Continued) 


BY  MR.  BLEWETT: 

Q  I  would  like  your  help,  Mr.  Liebert,  in  clear¬ 
ing  up  just  a  few  matters  here.  I  shall  be  as  concise 
as  possible,  and  if  your  answers  are  likewise  we  shall 
finish  up  very  shortly. 

Recalling  to  your  attention  exhibit  842, 
document  1522,  there  is  a  sentence  quoted,  reading: 
"Particulars  in  Framing  a  Program  for  Extension  of 
Important  Industries."  Now,  to  what  does  that  refer, 
and  is  there  any  significance  in  the  fact  that  the 
heading  is  in  quotations? 

A  Mr.  Attorney,  I  didn* t  get  the  exact  reference 
I  am  locking  in  my  notes  for  the  quotation. 

Q  I  think  you  will  find  it  on  the  cover. 

A  Oh,  yes.  Excuse  me.  The  cover. 

Q  That  is  right. 

A  This  is  simply  the  titlo  of  this  document. 

THE  PRESIDENT:  Is  it  your  title  or  one  you  • 

found  ox  the  document? 

THE  Y.TTNESS :  This  is  a  translation  of  the 

document,  as  exact  as  possible. 

Q  Would  tot  the  quotation  marks  indicate  that 
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it  was  taken  from  something  else? 

A  I  do  not  know  why  there  were  quotation 
marks  around  this  particular  title,  but,  os  you  will 
see  from  the  face  of  the  document  itself,  this  is  a 
Total  Y-’ar  Research  Institute  document,  which  reproduced 
in  100  copies  the  other  top-secret  documents  of  the 
government . 

THE  PRESIDENT:  Mr.  Blewett,  the  IBM  is  not 

working . 

It  is  working  now»  Go  ahead. 

Q  I  was  going  to  call  your  attention  to  those 
words,  "Reproduced  by  Total  '"ar  Research  Institute. 

Now,  do  you  have  the  original  from  which  this  was  re¬ 
produced? 

A  No,  and  I  doubt  that  the  original  is  in 
existence. 

Q  Well,  of  course,  that  is  only  an  opinion  on 
your  case.  Did  you  make  a  search  for  it? 

A  I  made  a  very,  very  thorough  search,  not  only 
I,  myself,  but  the  Intelligence  Section  of  the  United 
States  Army,  and  it  was  only  by  their  assistance  that 
this  document  was  uncovered.  From  my  experience  during 
the  war  I  have  noted  that,  at  least  in  the  United  States, 
top-secret  documents  of  the  type  of  this  plan  are 
usually  two  copies  only.  As  you  can  see  from  this 
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reproduction,  there  were  100  copies  reproduced  by 
the  Total  War  Research  Institute,  to  be  kept  within 
the  Institute.  You,  no  doubt,  know  that  the  Total 
War  Research  Institute  was  created  for  the  purpose  of 
training  senior  officers  and  senior  oersonnel  in  all 
the  plans  made  theretofore  by  the  government  for  the 
purpose  of  getting  exact  execution  of  those  during 

time  of  war. 

Q  I  was  just  about  to  ask  you  that  question: 
if  the  Total  War  Research  Institute  was  not  a  training 
school  for  students. 

A  I  am  advised  that  some  of  the  highest  ranking 
army,  navy,  and  government  officials  were  so-called 

students  at  the  Institute. 

Q  I  also  intended  to  ask  you  if  the  words, 
"Disposition  —  Keep  within  Institute,"  do  not  mean 
that  that  document  was  to  remain  in  the  Institute? 

A  Liy  impression  is  that  it  means  exactly  that. 

THE  PRESIDENT:  Why  separate  the  contents 
from  the  paper?  It  is  for  us  to  interpret  documents 
in  any  event.  I  said  that  twice  yesterday. 

MR.  BLEWETT :  Yes,  sir. 
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Q  Now,  you  quoted,  Mr.  Liobert,  from  this  docu¬ 
ment  on  peges  1,  2,  end  3*  Do  you  or  do  you  not,  from 
your  investigetions ,  say  that  that  paper  is  an  official 
one? 

A  The  certification  of  the  method  in  which  this 
document  was  acquired  and  the  use  to  which  it  was  put 
would  indicate  that  it  had  an  official  standing.  I 
think  it  is  for  others  to  determine  the  character  of 
this  document,  as  Hr.  President  Just  nointed  out.  I 
cannot  make  that  decision. 

THE  PRESIDENT:  Mr.  Blewett,  we  have  to 
determine  whether  the  paper  was  so  precious  that  it  had 
to  be  kept  in  the  Institute  or  whether  the  contents 
were  so  secret  that  they  had  to  be  retained  there.  The 
answer  should  be  easy. 

Q  As  an  investigator,  then,  you  can  tell  us 
where  you  got  this  paper  and  from  v/hom,  can  you  not? 

A  Yes.  I  secured  this  paper  from  Colonel 
Bethune  of  the  United  States  Army  Intelligence  Service. 

Q  I  call  your  attention  to  the  certificate 
signed  by  TAKAHASHI  on  August  17,  194-6.  He  refers 

t 

therein  to  a  book,  "Progress  for  Mapping  out  a  Program 
for  Important  Industry  Extensions."  Now,  that  has  no 
month  or  dote  but  it  has  the  year  194-1. 

A  That  is  correct.  This  document  bears  the 
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date  of  ^production  25  September  1941.  As  you  will 
see,  Mr.  Attorney,  from  the  index  to  the  contents, 
it  contains  three  parts,  eceh  of  which  is  c  seporete 
pirn  or  resume,  two  by  the  Ver  Ministry  end  one  by 
the  Planning  Board. 

q  Well,  now,  you  know  about  these  matters  but 
I  went  to  know  <Lf  this  certificate  pertains  to  document 

1522* 

A  Yes,  it  does.  In  the  upper  left  hand  corner 
the  certificate  says  document  1522,  IPS  No.  1522. 

Q  Well,  what  rather  puzzels  me  is  that  I  see  no 
connection  between  the  certificate's  reference  and 
this  document  1522. 

A  Veil,  for  your  information,  Mr.  Attorney, 
the  certificate  applies  to  this  document.  If  you  will 
analyse  the  substance  of  the  words  used  in  describing 
the  document  in  the  certificate  and  compare  them  with 
the  substance  of  the  words  contained  in  the  title  of 
the  document,  you  will  see  that  they  ore  substantially 
the  seme.  You  are,  no  doubt,  familiar  with  the 
difficulties  of  translating  the  written  Japanese 
characters  into  English,  end  the  certificate  as  pre¬ 
pared  by  TAKAHASHI  no  doubt  interprets  those  characters 
in  different  English  words  but  in  the  same  substance 
as  the  translation  of  the  seme  characters  as  prepared 


by  the  people  here  in  the  International  Prosecution 
Section.  I  account  for  it  that  way.  I  account  for  it 
that  way. 

Q  '.7c  11)  now,  we  }*ave  had  considerable  to 
digest  here  all  week  and  v:e  rely  upon  you,  as  an  inves¬ 
tigator,  to  assure  us  that  quotations  from  this  docu¬ 
ment  to  this  Tribunal,  that  that  document  is  official. 

I  am  not  quite  satisfied  with  your  explanation,  but 
if  that  is  what  it  is,  that  is  it  and  we  will  take  it. 

THE  PRESIDENT:  Perhaps  you  would  suggest  to 
the  witness  where  there  is  a  substantial  difference, 

Mr.  Blewett ,  though  I  feel  it  isn't  worthwhile  wasting 
time  on  it. 

MR.  BLEWETT:  Well,  I  felt  the  same  way,  sir. 

Q  Nov.-,  in  the  index  to  the  contents,  on  the 
second  pe.ge,af  exhibit  842,  there  is  a  date  of  May  29, 
1937, with  reference  to  a  five-year  plan.  Now,  you 
stressed  throughout  your  report  the  five-year  elan,  so- 
called,  of  June  23,  1937.  Now,  in  what  way  do  you  relate, 
the  alleged  five-year  plan  of  June  23,  1937,  with  the 
"Program  of  Important  Industries"  of  May  29,  1937? 

THE  PRESIDENT:  I  notico  the  army's  draft, 
which  is  part  of  it,  is  a  tentative  draft  dated  the 
10th  of  June,  1937,  so  it  was  still  tentative  in  June. 

MR.  BLEWETT:  I  expect  to  reach  that  point,  sir. 
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Q  To  you  cxplr.in  that,  Nr .  Licbert? 

A  Yes.  They  ere  two  entirely  different  documents.  1 
The  "Outline  of  the  Five-Year  plan  for  Production  of 
War  Mr  ter iels,"  doted  June  23,  1937,  military  secret, 

introduced  as  document  9002A,  which  I  believe  — 

Q  It  is  exhibit  841,  if  you  are  looking  for  th*t. 

A  Yes.  —  exhibit  841,  is  c  rather  complete 
outline  for  the  plan  for  the  production  of  war  materials 
end  goes  into  considerable  detail.  As  you  will  note, 
this  document,  exhibit  841,  contains  not  only  the  general 
outline  of  policy  but  goes  into  very  groat  detail  with 
regard  to  specific  industries  like  the  arms  industry, 
airplane  industry,  and  so  forth,  and  how  it  is  denned 
to  be  converted  and  what  their  projected  plans  are 
and  whet  should  be  realized  in  the  execution  of  these 
plans.  You  will  note  that  the  other  document,  dated 
29  May  1937,  is  entitled,  "Essentials  of  a  Five-Year 
Program  of  Important  Industries,"  and  is  more  of  an 
outline  of  the  matter  contained  in  the  original  program 
heretofore  referred  to. 

THE.  PRESIDENT:  Is  there  any  difference 
between  May  and  June  in  this  regard,  Mr.  Blcwett?  I 
would  like  to  feel  sure  that  this  cross-examinction  is 
worth  while.  Do  you  suggest  that  the  difference  bears 
on  the  existence  of  the  document  or  on  its  character? 
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MR.  BIEWETT :  Both  on  its  character,  sir,  and 

on  its  probative  value. 

THE  PRESIDENT:  It  may  be  rossiblc  to  trip 

the  witness  up  on  some  small  point,  so  far  it  hasn't 
been  possible  to  do  so;  but  suppose  you  achieve  that, 
you  don't  get  anywhere. 

KB.  BLEViETT:  If  it  please  the  Tribunal,  it 
woi  Id  seem  to  us  that  841,  the  ’’e.r  Office  five— ear 
plan  found  in  the  r.r  Office,  had  never  been  used  by 
anyone.  It  is  our  contention,  sir,  that  this  document 
is  the  same  as  the  war  pit  ns  that  wo  wore  discussing 
last  week  in  the  Soviet  phase. 

THE  PRESIDENT:  How  can  you  prove  the  plan 
was  acted  upon  excent  by  showing  what  was  done?  The 
people  acting  on  it  don't  say,  "We  are  now  acting 
under  plan  exhibit  841."  They  simoly  do  thine s.  We 
wouldn't  expect  to  find  written  across  the  document, 
"This  document  is  now  being  carried  out,"  or,  "This 
document  has  been  executed."  How  do  you  suggest  th..  t 

it  can  be  proved  otherwise  than  in  this  way? 

MR.  BLEWETT:  If  the  Court  please,  the  olon 
that  was  used  was  part  of  this  document,  No.  842,  but 
Ko.  3  part  adopted  in  1939.  It  is  quite  clear  — 

THE  PRESIDENT:  That< would  be  January,  1939> 
nearly  three  years  before  Japan  started  the  war,  the 
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1  1  wrr  as  it  commenced  a t  Pearl  Harbor,  I  mem.  * 

2  MR.  BLEWETT:  Sir,  we  may  be  mistaken  but 

s  it  looks  very  apparent  that  841,  the  V:ar  Department 

4  drfcft,  Pnd  842,  made  up  by  the  Institute,  both  remained 

5  in  the  places  where  they  were  made  up  throughout. 

6  Therefore,  we  don't  believe,  sir,  that  these  two  docu- 

7  merits  should  be  used  in  an  effort  to  show  a  preparation 

8  for  war. 

9  THE  PRESIDENT?  It  had  to  remain  a  closely 

10  guarded  secret,  if  we  understand  war  as  it  is  conducted 
n  today.  There  is  internal  evidence  of  that  in  the  docu- 
12  ment  itself,  or  in  related  documents. 

15  MR.  BLIVETT:  I!a.y  I  just  endeavor  to  clear 

14  this  up,  sir,  with  this  witness  for  our  own  satisfnc- 

15  tion  and  for  the  Court's  satisfaction  about  these  two 

16  documents? 

17  THE  PRESIDENT:  I  don't  want  to  interfere. 

1S  I  hate  doing  so,  Mr.  Blewott.  But  I  would  like-  you 

!<)  to  assure  mo  wc  are  not  wasting  time.  I  know  the 
20 

cross-examination  is  very  difficult.  The  certificate 

21 

shows  this  document  was  found  in  the  cabinet  files. 

BY  LIR.  BLEV/ETT  (Continued): 

23 

•  Q  Under  document  9022,  exhibit  852,  there  are- 

21 

various  communications.  Now,  you  may  have  cleared 
25 

that  up  this  morning,  but  you  will  notice  that  the 
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"Hr",  "Ni,"  rnd  "Ho"  series  wcr<  to  be  concluded  pot 
in  October  rnd  the  balance  in  November  rnd  December. 

Nov,  under  docum  nt  9016,  exhibit  354A,  it  nnc.<  rs 
that  the  1941  militrry  currency  of  the  seme  identity 
wes  received  by  the  Prnk  of  Jrprn  for  every  month  ex¬ 
cept  September,  commencing  -'ith  May.  Nov;,  how  do  you 

explain  that? 

A  I  ern  only  sry  thrt  the  records,  possibly, 
which  I  hrve  rr.d  presented  to  the  Tribunal  h-re  must 
bo  short  with  re gerd  to  r  few  communicrtions  but  there, 
in  my  opinion,  is  no  question  th~t  —  there  is  no  e;ues- 
tion  but  some  of  these  notes  wore  printed  rnd  received 
by  the  Brnk  of  J.-pm  in  Mry,  ts  ineierted  in  their 
recount  book.  As  you  will  note,  these  communicrtions 
refer  to  specific  orders.  They  sry  nothing  rbout 
originrl  or  othv.r  orders  which  might  have  been,  ~nd 
undoubtedly  were,  issued  for  the  proportion  of 

i 

currencies. 

Let  me  c'  11  your  rttention,  *^r.  Attorney, 
to  prg«-  9  of  communication  6,  re  "Ni"  series,  paragraph 
2:  "1.  Additional  mmufreture  of  currency  recording 

;  to  denomination,  qur.ntity  rnd  vr.lue.  Drtc  of  complc- 
tion,  rbout  one-hr.lf,  3C  October." 

1  Paragraph  3  on  the  srrac  prgo  says,  re  "He" 

5  series  military  currency:  "1.  Additional  manufacture 
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of  currency  according  to  denominrtion,  qurntity  rnd 
vr.luc .  Brtc  of  completion,  rbout  ono-hr.lf,  20  November. 

Prragrrph  4  on  the  following  pr.gc,  ro  "Ro" 
series  railitrry  currency:  "1.  Aflditionr.1  mrnufreture- 
;  of  currency  recording  to  denomination,  curntity  rnd 
vclu^.  Dr  to  of  completion,  20  November." 

Th*  t  tekes  in  nil  of  them,  "Hr.,"  "Ni"  rnd 

"Ro" . 

Q  You  hr vc  no  documents  pertrining  to  my 
crrlier  issue? 

A  The  Brnk  of  Jn.prn  recount  book  refers  to  the 
receipt  of  "Hr"  currency  in  Ur.y,  1941. 

■i  ..ho  world  you,  from  your  documents  there,  hold 
responsible  for  this  ccrlicr  issue,  if  there  v/r.s  one 
printed? 

A  Responsibility  must  be  fixed  by  other  people. 

I  world  rssume  th't  the  ord.  r  v:r  s  executed.  The-  arsons 

giving  the  order  would  be  responsible  for  th.  issur.ncc 

of  the  order.  I  cm  go  no  further  thrn  thr.t,  Hr. 

Attorney. 

Q  I  rm  tr-'ing  to  determine  just  whet  vr.lue  this 
document  hr.s  v/ith  regrrd  to  this  brnk  ledger,  but  I 
will  go  on  to  something  else.  Never  mind  r.bout  thr.t, 
i’Ov;,  I  rm  rdvised  by  my  J “prnose  collergucs 
thrt  there  wr.s  rttrehed  to  document  V022A,  exhibit  852, 
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n  memorandum  which  has  not  been  alc.cod  in  evidence. 

Do  you  know  anything  about  that?  The  memorandum 
reads  os  follows,  if  you  don’t  have  it: 

"It  must  be  pointed  out  that,  while  the 
issuance  of  military  notes  in  the  oast  has  been  decided 
uaon  at  the  moment  of  their  actual  use,  the  present 
case  is  merely  a.  preparatory  measure  in  anticipation 
of  unexpected  emergency.  That  is  why  thu  matter  is 
only  submitted  for  decision  by  ministers  directly 
concerned.  In  the  eventuality  of  such  notes  being 
actually  put  to  us>-  it  is  to  be  formally  reported  to 

a.  cabinet  conference." 

THL  PRESIDENT:  Brigadier  Quilliam. 

BRIGADIER  QUILLIAH:  ilcy  it  please  the  Tri¬ 
bunal,  I  respectfully  submit  that  that  document  ought 
to  be  submitted  to  the  Court.  It  is  obviously  in  the 

possession  of  the  defense. 

THE  PRESIDENT:  '  c  will  insist  on  that,  and 

also  on  knowing  from  vtrt  source  it  came. 

HR.  BLEWETT :  I  am  advised,  sir,  th~t  it  was 
a  part  of  the  Japanese  translation  and  I  have  a  copy 
of  it  here. 

THE  PRESIDENT :  If  it  is  on  the  original 
document  it  is  in  evidence.  But  Hr.  Liebert  would 
rely  uoon  an  English  translation,  no  doubt,  so  he 
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probrbly  cr.nnot  r.nswer,  but  v/e  will  rsk  for  .?n  r.nswer 
Y/o  will  refer  it  to  the  Lrnguege  Section. 

Tie  will  recess  now  for  fifteen  minutes. 
(7/hereupon,  r.t  1045,  r.  recess  wes 
trken  until  1100,  rftcr  which  the  proceedings 
v/^re  resumed  r.s  follows:) 
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I  ARSHAL  OF  TOE  COURT:  The  International 
I  ilitary  Tribunal  for  the  Far  East  is  now  resumed 
BY  FR.  BLEWETT  (Continued): 

Q  I  believe  I  asked  tlhe  witness  if  he  had 
heard  or  saw  or  knew  anything  about  that  —  the 


memorandum. 

A  I  have  not  seen  ar  English  cory  of  that 
memorandum  and,  of  course,  could  not  identify  the 
Jaranese  because  I  do  not  read  Jaonnese.  If  I  re¬ 
call  the  memorandum,  it  surrorts  the  general  state¬ 
ments  contained  in  the  communications. 

Q  From  your  investigation  you  are  familiar 
with  the  third  rart  of  exhibit  842?  And  is  not 
that  dated  1939? 

'  4 

A  That  is  the  date.  Yes. 

Q  Do  ycu  know  whether  that  was  the  rlan  that 
was  acted  ufon  rather  than  the  War  Derartment  flan 
and  the  flan  of  the  Research  Institute? 

A  ir.  Attorney,  in  my  orinion  all  of  these 
rlar.s  we  re  executed.  As  you  will  note  in  reading 
through  them,  you  will  find  similarities  but  dif¬ 
ferences  in  rurrose.  For  instance,  one  is  a  --  you 
will  note  that  the  rart  three  of  exhibit  842,  to 
which  you  refer,  is  the  outlire  of  the  rlan  for  the 
exransion  of  rrcductive  rower  ,  as  drafted  by. the 
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Ilannirg  Board  but  decided  by  the  Cabinet  confer- 
er.ce  January  1939. 

q  You  testified  yesterday  that  you  c>id  not 
believe  the  ulan  of  June  23,  1937  had  been  nassed 
uron  by  the  Cabinet.  Is  not  the  third  rart  of  842 
the  only  document  you  have  that  shows  it  has  been 
arrroved  —  such  olan  has  been  arnroved? 

A  The  only  document  that  I  have  resented 
which  arrears  to  have  been  decided  by  the  Cabinet 
I  can  only  suggest  that  if  it  was  the  rlan  of  the 
War  Office  it  must  have  been  a^roved  by  the  var 
Office  or  the  officials  of  the  War  Office.  There 
is  a  distinction  between  the  functions  of  the  var 
Office  and  the  functions  of  the  Cabinet. 

ThE  1  01*1  TOR:  Will  the  court  rercrter 


longer  a  War  Office. 

Q  I  was  going  uron  my  recollection  of  your 
testimony.  I  am  quite  sure,  although  I  may  be  not 
so  sure  as  I  think,  that  you  did  testify  it  was 
found  in  the  ,:var  Office. 

A  So  that  there  is  no  mistake  about  it,  I 
mean  this  was  a  plan  cf  the  War  Office.  Ihat  is  all 

Q  fow,  if  the  War  Office  rlan,  841,  was  found 
in  the  War  Office,  and  if  rart  two  of  842  was 


marked  "A  Draft  and  Freliminary, "  would  it  not  be 
logical  to  conclude  then  that  the  1939  nlan  was  the 
one  that  was  acted  uron? 


A  One  might  as  logically  assume  that  the 
rlan  projected  by  the  Flanring  Board  was  in  execu 
tior*  of  the  outlines  expressed  by  the  previous 


l.ans  of  the  War  Office,  inasmuch  as  they  refer  to 


the  same  matters 


THE  KC'MTC.i:  Will  the  rororter  read  that? 


(^hereupon,  the  last  answer  was 
read  by  the  official  court  reporter.) 

Q  I  want  to  ask  you  this:  The  third  part 
of  exhibit  842,  which  was  the  one  you  just  referred 
to  —  did  that  not  pertain  primarily  to  China? 

A  Ko,  it  did  not.  It  included  a  plan  for 


exr.ansion  of  the  rroductive  power  of  China,  as 
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disclosed  in  table  number  two,  at  nage  7.  As  you 
will  note  in  subparagraph  two  of  DC.ragra.ph  numbered 
one,  on  page  1,  it  is  stated,  "This  plan  is  for  the 
establishment  of  a  plan  for  the  expansion  of  the 
productive  oower  of  the  major  industries  of  our 
country,  based  on  the  oolicy  for  the  establishment 
of  a  comprehensive  plan  for  Japan,  Kanchoukuo  and 
China." 

THE  IIC  MI  TOR:  Will  the  reporter  road  the 


answer 


(’"hcreuoon,  the  last  answer  was 
read  by  the  official  court  reporter.) 
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Q  Can  you  point  out  to  me  any  place  in  that 
document  where  Japan  has  made  any  preparations  for 
war  against  America  or  Britain? 

A  In  so  many  words,  it  does  not  appear  in 
this  document* 

Q  You  have  no  doubt  in  your  investigation 
heard  about  other  five  year  plans,  have  you  not? 


Q  Do  you  know  about  the  tine  the  second  Soviet 
Five  Year  Plan  terminated? 

A  I  do  not  recall,  L5r*  Attorney. 

Q  Would  you  accept  my  word  that  the  first  Five 
Year  Plan  originated  in  1928,  terminated  1932;  the 
second  started  in  '32  and  ended  in  '37?  Now,  do 
you  know  whether  or  not  the  second  Five  Year  Plan 
of  the  Soviet  stressed  armaments  and  industry? 


A  I  don't  know  that 


Q  Well,  from  your  investigation  you  are  no 
doubt  familiar  with  the  fact  that  the  Japanese  Five 
Year  Plan  was  modeled  upon  the  Soviet  Plan,  was  it 


not? 

A  Not  being  familiar  with  the  details  of  that 
so-called  referred  to  Soviet  Plan,  I  can't  answer 


that  question 


You  made  no  research  or  have  no  papers  in 
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connection  with  any  Soviet  Five  Year  Plan,  is  that 


A  That  is  correct. 

Q  Can  you  point  out  to  us  from  any  part  of 
your  investigation  where  the  so-called  Preparation 
For  V/ar  Plan  consider,  d  or  even  thought  of  any  war 

against  America  in  1937? 

THE  MONITOR:  Will  the  reporter  please 

read  that? 

(Whereupon,  the  last  question  was 

read  by  the  official  court  reporter.) 

A  I  cannot  recall  the  words  this  plan  was  in 
for  preparation  for  Y/ar  against  America  any  place  in 
any  of  the  documents  I  have  presented  here,  but  I 
have  tried  to  point  out  a  general  preparation  for 
war,  and  I  can  only  —  I  only  know  what  happened  as 
a  matter  of  history. 

i 

Q  Do  you  have  any  documentary  evidence,  or 
did  your  investigation  roveal  any  ill  feeling  towards 
America  prior  to  July  194-0  when  the  Presidential 
embargo  was  enforced? 

A  I  was  not  living  in  Japan  in  1938,  and  I 
have  made  no  special  study  of  the  public  sentiment 
in  Japan  at  that  time. 

Q  I  refer  to  your  investigation  in  Japan  and 
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the  information  you  got  out  here  which  you  covered, 
as  you  say,  very  fully. 

A  I  have  confined  my  statement  to  production 
figures,  plans,  and  facts.—  facts  of  a  similar 
nature.  I  would  not  attempt  to  discuss  at  this  time 
the  political  situation  or  the  public  feeling  jn 
Japan  as  it  existed  prior  to  the  war. 

Q  I  shall  not  press  that  point,  but  I  am 
trying  to  find  out  from  you  v/hat  you  know  in  your  own 
mind  from  your  investigation,  but  I  will  let  that  go. 

Would  it  be  possible,  Mr.  Liebert,  for  you 
to  furnish  us  with  the  source  of  all  the  various 
acts,  charts,  graphs,  reports,  et  cetera,  comprising 
your  statement? 

Now,  Mr •  Liebert,  just  a  moment.  I  am  not 
asking  you  to  give  that  to  us  now.  I  mean,  will 
you  furnish  us  with  that? 

THE  PRESIDENT:  Brigadier  quilliam. 

BRIGADIER  QUILLIAM:  May  it  please  the 
Tribunal,  I  suggest  that  is  a  most  unreasonable  ques¬ 
tion, 

THE  PRESIDENT:  He  is  not  authorized  to  do 
it,  Brigadier#  The  request  should  bo  directed  to 
the  prosecution, 

MR.  BLEwETT:  May  I  inquire  from  the 
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certainly  object,  as  I  feel  about  the  matter  tno 
moment,  to  furnishing  a  copy  of  the  Japanese  law  to 
the  Japanese  defendants  or  their  counsel.  I  should 
also  object  to  being  required  to  furnish  the  source 
of  a  Japanese  lav/  which  is  quoted  even  by  year  and 
by  number*  I  can  only  repeat,  sir,  that  the  prose¬ 
cution  will  gladly  make  available  any  information 
that  could  reasonably  be  required* 

THE  PRESIDENT:  The  natter  is  entirely  one 
for  the  prosecution,  subject  to  any  application  that 
may  be  made  under  the  Charter  which  gives  the  Court 

power  over  documents* 

1*.  BLEY/ETT  i  That  will  take  care  of  our 

problem,  sir.  Thank  you. 

BY  IvlR.  BLEY/ETT  (Continued): 

Q  What  percentage  of  all  essential  commodities 

were  utilized  in  war  materials  during  the  years  1937 
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to  '41? 

A  You  say  "all  essential  commodities,"  Mr, 
Attorney? 

Q  That  is  right. 

A  Well,  I  can  give  it  to  you  for  some  of  them. 
It  appears  rather  completely  as  regards  these  indus¬ 
tries  in  the  statement.  I  refer  you  to  the  chart 
on  electric  power  consumption  in  Japan  which  is  di¬ 
vided  into  basic  v/ar  and  war -supported  industries. 

Q  Are  you  not  able  from  your  studies  to  give 
us  an  average  figure  for  each  year? 

THE  MONITOR :  Will  the  reporter  please 
read  the  previous  answer? 

(Whereupon,  the  last  answer  was 
read  by  the  official  court  reporter.) 

THE  PRESIDENT:  The  need  to  speak  into 
the  microphone  is  becoming  very  obvious.  We  are 
wasting  a  lot  of  time  with  it  because  it  is  not 
being  done. 
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I  have  nrde  no  overall  firure  so  that  I 
can  st*»te  the  exact  percentage  of  all  materials 
because  the  percentage,  as  I  pointed  out  to  the 
Japanese  counsel,  varies  from  industry  to  industry. 

You  must  also  remember  thpt  many  of  these  production 
fipures  in  Japan  as  they  relate  to  the  use  of  materials 
for  v.-ar  and  resources  for  war,  and  so  forth,  was  a 
matter  of  absolute  state  secret.  These  documents 


were  not  published. 

Let  me  call  to  your  attention  a  lew  which 
W"s  published  in  1939,  promulgated  as  law  No.  25, 
1939  —  promulgated  on  March  25,1939  —  as  the  law 
for  safeguarding  secrets  of  military  material  re¬ 
sources.  I  will  read  from  an  TSnglish  translation 
of  that  law  a  few  pertinent  points  to  show  you  v/hat 


I  mean. 

"Article  1.  This  law  alms  at  the  prevention 
of  leakage  of  information  to  foreign  notions  concern¬ 
ing  matters  respecting  the  manpower  and  material 
resources  which  are  to  be  employed  for  military 
purposes.  (Inclusive  as  hereinafter  understood 
of  what  is  liable  to  be  employed  for  military  pur¬ 
poses.  ) 

"Paragraph  1." — 

9  I  think  we  understand  what  you  mean,  Mr. 
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Liebert. 

A  You  then  appreciate  the  difficulty  of 
answering  your  question  from  published  facts  and 
figures. 

0  Toll,  that  naturally  interests  me  therefore 
in  finding  out  from  you  from  what  sources  you  procured 
the  various  data  to  form  the  basis  of  your  statement. 

A  '”011,  the  documents  which  have  been  presented 
have  certificates  pttnehed  to  them.  Their  origin 
if  fairly  obvious.  As  to  the  charts  on  production 
I  have  those  sources  and  you  indicated  a  moment  ago 
you  didn't  wpnt  them  read  now,  but  they  will  be  made 
available  to  you  as  Brigadier  Ouilliam  suggested. 

r  Did  you  make  up  those  charts  —  or  maybe 

you  call  them  graphs?  I  am  referring  to  43 A. 

A  At  what  page  is  that? 


A  I  personally  did  not  make  these  graphs. 

I  had  them  drawn  by  a  competent  draftsman  in  the 
employ  of  the  Economic  and  Scientific  Section  on 
the  basis  of  information  supplied  to  him. 

Q  By  you? 

A  Yes,  and  at  my  direction  from  the  various 
officials  in  the  Economic  and  Scientific  Section. 
'Vith  relation  to  the  specific  chart  on  43A  on  steel 
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wiia  t-rences  wix;n  tne  iron  and  Steel  Control  Assoc¬ 
iation  and  the  newly  formed  Iron  and  Steel  Council, 
securing  this  information  from  their  files,  had  it 
analyzed  by  competent  experts  on  steel  and  stool 
production.  This  information  v/as  compared  with  other 
data  relating  to  import  trade,  data  which  we  secured 
from  the  States,  and  data  which  was  available  here 
in  Japan,  and  in  every  conceivable  way  checked  to 
determine  its  accuracy. 

THE  PRESIDENT:  This  is  unusual  unless 
you  can  suggest  specific  errors,  Mr*  Blewott.  It 
is  really  a  waste  of  tine. 

IH.  BLE”.*ETT:  I  did  not  expect,  sir,  to 
go  into  it  so  deeply.  All  I  wanted  was  an  idea  of 
how  this  whole  thing  was  correlated  by  the  witness. 
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j  agents  for  the  plans  formulated  by  the  Planning 
2  Board  on  the  basis  of  information  correlated  therein. 

,  0  Is  it  not  indicated  in  your  investigation 

4  that  the  Planning  Board  simply  advised  the  Cabinet 

5  on  various  natters? 

6  A  ,,’hero  advice  ends  and  orders  begin  I  do 

7  not  know,  but  I  .can  say  this:  That  the  plans  form- 

8  uicted  and  passed  on  by  the  Planning  Board  were 

V  executed  in  fact  and  I  have  seen  many  results  of  that 


to  check  the  authenticity  of  certain  documents  which 

have  come  to  me  for  analysis. 

0  Yesterday  you  testified  on  page  8611  of 
the  record  with  regard  to  petroleum  and  the  Planning 
Board.  No  doubt  you  r-call  that.  Now  I  wonder 
whether  you  understood  the  -exact  situation  as  to 
the  Planning  Board  in  the  economic  life  of  Japan 
or  not? 

A  "’ell,  you  can  take  a  look  at  this  plan  I 
have  before  mo  here  of  the  Planning  Board  in  which 
it  divides  commodities  into  many  categories;  divides 
them  into  commodities  to  be  used,  "A,  B  end  C"  for 
military  demand;  then  uC-12,13il4"  on  UP 
for  civilian  demand. 

0  ".’e  can  agree  with  that,  I  think;  but  what 

was  done  with  that  plan  you*  are  reading  about  there? 
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A  I  am  of  the  opinion  that  this  pxrn  w,  , 

oxocutcd  as  conplotoly  as  possible. 

(j  I  am  asking  you  if  you  know  what  happened 

to  that  plan  before  its  execution  or  by  whom  was 

it  executed? 

A  I  find  it  difficult  to  know  exactly  what  you 
want  of  no,  Hr.  Attorney,  but  let  us  assume  that  this 
plan  states  it  is  desired  to  inport  one  nillion  tons 
of  scrap,  six  hundred  thousand  tons  fron  America, 
one  hundred  and  fifty  thousand  tons  fron  England,  etc. 
Then  one  cxonlnes  the  steel  imports  fron  those  countries 
for  tho  given  period  rnd  they  correspond  to  the 
amounts  allocated  by  the  Planning  Board,  I  must 
assume  that  tho  plan  was  executed  by  someone.  Since 
tho  importation  of  steel  was  handled  through  tho 
Import  Association  I  have  outlined  in  my  statement, 

.  ...  that,  the  import  Association  acted  accord- 
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JOHN  GRANVILLE  LIEBERT,  called 
as  a  witness  on  behalf  of  the  orosecution,  re¬ 
sumed  the  stand  and  testified  as  follows : 

BY  MR.  BLEVT2TT  (Continuing): 

0  Mr.  Liebert,  I  have  been  asked  by  one  of  my 
colleagues  to  inquire  about  a  statement  of  yesterday 
referring  to  the  Industrial  Control  Organization. 

THE  PRESIDENT :  Before  further  cross-examina¬ 

tion,  Lr.  Blewett,  wo  would  like  for  you  to  tender 
that  memorandum  and  tell  us  where  you  got  it. 

I®.  BLEVJETT :  I  shall  tender  the  memorandum, 
if  your  Honor  please,  end  explain  that  it  was  given 
to  me  by  Japanese  counsel  with  the  explanation  that 
the  memorandum  was  attached  to  the  original  in  the 
of  fee  and  was  copied  therefrom.  I  was  asked  simply  to 
make  inquiry  of  the  witness  to  ascertain  if  he  had  seen 
such  memorandum  or  knew  where  it  was  located  if  it  was 
still  in  existence. 

THE  PRESIDENT:  V’hat  Japanese  counsel  ob¬ 
tained  it,  and  from  whom  did  he  obtain  it?  That  counsel 
had  better  come  to  the  lectern  and  explain  the  position. 

Dr.  KIYOSE . 

DR.  KIYOSE:  This  document  concerning  mili¬ 
tary  currencies,  before  being  delivered  to  the  Inter¬ 
national  Prosecution  Section,  was  in  the  care  of  the 
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Japanese  Finance  Ministry.  The  counsel  for  the  de¬ 
fendant  KAYA  had  copied  this  memorandum  down  from  the 
original  as  it  v;as  then  attached  —  to  which  it  was 
then  attached  at  that  time.  But  because  we  found  that 
this  memorandum  was  not  attached  to  the  original  of 
the  document  concerning  military  currency  when  it  was 
submitted  to  this  Tribunal,  therefore  we  believe  that 
either  the  Finance  Ministry  forgot  to  transmit  the 
memorandum  together  with  the  document,  or  tha^  the 
memorandum  is  now  in  the  files  of  tho  IPS. 

I  wish  to  ask  for  the  present  location  of 
this  document,  and  to  ask  the  Tribunal  to  order  its 

presentation  at  a  later  date. 

THE  PRESIDENT:  I  suppose  counsel  for  KAYA 

means  the  Japanese  counsex,  no’c  hr.  Levin - 
ER.  BLEV/ETT:  That  is  right,  sir. 

BRIGADIER  QUILLIAE:  May  it  please  the 
Tribunal,  I  have  already  asked  that  the  production 
of  this  document  be  made.  V/e  will  certainly  continue 
our  efforts  to  obtain  it.  We  believe  it  is  not  in 
the  IPS  Section.  But  since  w<?  have  no  knowledge  of 
the  memorandum,  I  must  assume  that  we  will  have  the 
assistance  of  the  defense  counsel  concerned  in  tracing 

the  document. 

THE  PRESIDENT:  Well,  that  will  be  our 


» 


assumption  rlso. 

m.  BLEV/ETT t  V'e  shall  render  all  help  possible, 

DR.  KIYOSE :  The  counsel  for  the  defendant  KAYA 
whom  I  mentioned  a  few  minutes  ago  is  Counsel  TAKANO. 
Counsel  TAKANO  and  myself  will  continue  all  efforts  to 
find  the  location  of  this  document,  md  when  we  have 
done  so  we  will  ask  for  an  order  for  its  production. 

THE  PRESIDENT:  Yes,  Mr.  Blewett. 

BY  MR.  BLEV/ETT  (Continued): 

Q  Is  it  your  understanding,  Mr.  Hebert,  that 
the  head  of  the  Control  Organization  is  determined  by 
the  Planning  Board? 

A  V/ere  you  referring  to  the  Control  Association 
formed  under  the  Key  Industries  Act? 

Q  The  Industrial  Control  Organization,  as  I 
have  it  here.  I  thought  perhaps  you  would  be  familiar 
with  it.  If  you  don't  recall  it,  we  will  let  it  go. 

A  I  recall  many  —  there  are  many  types  of 
industrial  control.  There  are  officials  who  are 
elected  and  nominated  in  different  manners.  I  will 
have  to  know  what  you  want. 

Q  I  will  look  at  thu  record  and  get  the  proper 
name  and  page. 

You  know,  as  you  have  testified,  that  the 
China  Incident  occurred  in  1937*  Are  you  aware  from  •  ■ 


CROSS 


1 

’’ 


8,672 


LIEBERT 


LI EBERT 


CROSS 


your  investigation  that  China  at  that  time  was  capable 
of  mustering  over  an  army  of  three  million  troops? 

THE  PRESIDENT:  Any  answer  he  would  give  to 
that  question  we  would  completely  disregard,  because 
we  do  not  think  he  is  on  expert  in  that  matter. 

Q  Did  your  study  include  the  situation  of 
armaments  in  Japan  subsequent  to  War  World  I? 

A  By  "subsequent  to  World  War  I,"  I  assume  you 
mean  immediately  following  World  War  I.  If  so,  no. 

Q  Exhibit  857  is  a  revision  of  plan  for  regu¬ 
lating  supply  and  domand  of  essential  materials  for 
1938.  Do  you  know  if  there  is  an  original,  and  if  so, 
do  you  have  it? 

A  No,  I  have  not  produced  an  original. 

I  Q  When  were  you-  engaged  'by  the  prosecution  to 
undertake  investigation  preparatory  to  testifying  in 
this  case? 


A  I  forget  the  exact  date,  Mr.  Blewett;  some 
time  early  in  May. 

Q  Was  your  assignment  specifically  to  make 
investigation  and  correlate  data  with  one  objective 


in  view? 


A  I  was  requested  in  a  general  way  to  determine 
the  extent  of  preparation  for  war  in  the  field  of 
production  and  in  the  field  of  finance.  I  was  further 
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requested  to  set  out  such  data  as  I  had  found  in  a 
comprehensive  statement,  which  I  have  done,  to  present 
the  matter  before  this  Tribunal  in  as  readily  under¬ 
standable  way  as  possible. 

MR.  BLEV/ETT:  That  is  all,  sir. 

I  believe  that  the  defense  has  some  further 
counsel  with  reference  to  further  cross-examination. 

sir,  go  back  to  that  one  question 


If  I  might 
that  remained  unanswered,  please? 

Q  That,  Mr.  Liebert,  is  the  Major  Industries 
Control  Law,  referred  to  by  you  on  page  73.  Now,  is 
it  your  understanding  that  the  head  of  that  organiza¬ 
tion  was  selected  by  the  President  of  the  Planning 
Board  or  by  the  Minister  of  Commerce? 

A  The  Major  Industries  Control  Law,  referred  to 
in  paragraph  94,  page  73 ,  was  passed  in  August,  1931* 

I  believe  that  the  Planning  Board  was  created  by  ordi¬ 
nance  on  May  17,  1937.  The  purpose  of  the  Major  Industrie 
Control  La w.  as  I  have  stated,  was  to  allow  the  large- 
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among  the  industries,  you  can  understand  that  the 


industries  formed  themselves  into  associations,  more 


or  less  autonomous  within  the  association,  self-govern¬ 
ing  among  themselves.  They  elected  their  own  officials 
MR.  BLEV/ETTj  That  is  all,  thank  you. 

THE  PRESIDENT:  Dr.  UZAWA. 


DR.  UZAWA:  LIr.  President,  owing  to  the 


absence  of  Hr.  SAIH'ONJI,  counsel  for  the  defendant 


KOISO,  his  associate  counsel,  MIUACKI,  Tsunehisa 


will  take  his  place,  If  it  is  agreeable  to  the  Court 
THE  PRESIDENT:  Ho  nay  take  his  place. 

CROSS-EXAMINATION  (Continued) 


BY  MR.  lfltMACHI 


Q  In  exhibit  480,  almost  all  throughout  this 
exhibit  you  have  stated  that  measures  for  protecting 
industries  were  enacted  with  a  view  toward  preparing 
for  war.  In  exhibit  840,  all  throughout  this  exhibit 
you  have  appended  critical  remarks  to  the  effect  that 
the  various  laws  and  ordinances  for  the  encouragement 
and  protection  of  industry  enacted  by  the  government 
were  for  purposes  of  war;  and  you  have  quoted  in  part 
from  laws  and  ordinances  enacted  by  the  government 
within  the  period  of  time  you  specified. 

In  studying  those  various  laws  and  policies 
with  all  necessary  references,  did.  you  carry  out  these 
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investigations  personally  or  did  you  rely  on  someone 
else's  word,  or  did  you  quote  from  magazine  articles 

and  other  articles  on  the  subject? 

THE  MONITOR:  The  first  part  is  not  "in 
studying  this,"  but  "in  making  this  remark"  or  "in 
testifying  in  this  way,  before  doing  that  did  you  ..." 
and  then  it  follows  the  same. 

*  A  The  laws  and  ordinances  and  regulations  which 
I  have  cited,  I  have  read  and  di(jested  myself  and  put 
them  in  the  report  as  I  understood  them.  The  collec¬ 
tion  of  facts  which  appear,  I  have  requested  of  the 
various  official  sources  to  make  specific  reports, 
which  I  analyzed  and  chocked  with  other  reports  which 
I  had  made,  and  used  certain  information  in  that  man¬ 
ner. 

For  instance,  in  the  matter  of  the  budget, 

I  requested  the  Minister  of  Finance  to  produce  the 
budget,  and  I  got  three  separate  budgets  before  I  got 
what  checked  from  other  sources  as  being  a  true  and 
accurate  copy  of  what  I  had  asked  for.  I  commenced 
by  taking  certain  informations  from  publicized 
Journals  in  Japan,  among  them  the  Japan  Yearbook, 
and  in  certain  instances  fourd  it  wholly  unreliable 
because  it  didn't  check  with  other  information.  In 
other  instances,  I  went  directly  to  the  control 
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associations,  their  files,  and  requested  them  to  pro¬ 
duce  certain  records,  which  they  and  only  they  had 
in  the  accurate  form.  To  try  to  get  a  complete  and 
accurate  picture,  I  read  articles  from  newspapers  and 
periodicals,  economic  magazines,  and  any  source  that 
would  throw  any  light  on  this  subject  to  clarify  it. 

Q  Then,  in  studying  these  laws,  did  you  study 
the  reasons  for  their  promulgation  as  attached,  rea¬ 
sons  for  the  promulgation  of  such  laws,  the  actual 
social  conditions  existing  at  the  time  these  laws  were 
promulgated,  and,  as  was  often  the  case,  important 
revisions  made  in  some  of  these  laws  after  their 
promulgation,  and  also  whether  some  of  these  laws 
wore  promulgated  but  not  actually  executed? 

THE  MONITOR:  Slight  correction:  After  the 

actual  condition  at  the  time  of  this  legislation 
being  passed,  there  were  many' cases  of  important 
revisions  after  the  promulgation.  Did  you  study 
this  point,  what  these  changes  were?  And  also, 
although  the  revisions  were  effected,  some  of  them 
were  not  carried  out  into  effect.  These  cases  were 
quite  often.  Did  you  study  that  point  also? 

A  I  tried  to  give  as  complete  a  study  to  the 
situation  with  respect  to  the  individual  laws  as  was 


possible  for  me  to  do  so. 
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sonic  who  didn't  v-T.nt  to  get  behind  tnc  currents  ui 
the  time  and  there  were  also  those  who  t  riv,d  to  ride 
along  with  the  currents  of  the  time  or- at  least  to 
increase  the  importance  of  their  own  bureau. 

THE  PRESIDENT:  That  is  an  assumption  of 
many  facts  and  not  n  proper  form  of  question.  You 
must  endeavor  to  make  that, long  statement  as  it  is, 
into  a  number  of  short,  clear  questions. 

MR.  1IIMACIII :  Mr.  President,  that  was  the 
reason  for  my  question  and  I  shall  divide  my  state¬ 
ment  up  into  short  questions  hereafter. 

Q  lid  you  discover  as  a  result  of  your  investi 
gation  that, because  of  whet  I  have  just  said,  many 
unnecessary  extraordinary  legislation  was  rnss<d,  a^ 
well  as  control  laws? 

THE  PRFSIDENT:  Let  hirr.  answer  that. 

A  Unnecessary  from  what  point  of  view?  From 

for  what  purpose?  I 


the  industrial  point  of  view,  or 
am  afraid  I  don't  quite  understand. 

Q  From  the  ooint  of  vi cw  of  the 
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passed  to  encourage  proauci<^».  -  .  - 

you  mean.  There  was  a  considerable  amount  of  ordinance 
and  regulations  of  various  kinds  which  were  promulgated 
and  on  the  books  which,  in  my  opinion,  in  certain  case! 

they  weren't  enforced  completely. 

Q  Then,  do  you  know  that,  beeause  of  such  laws, 

at  the  time  much  criticism  appeared,  both  in  the  news¬ 
papers  and  in  public  opinion,  such  as  that  those  laws 
were  arbitrary,  that  they  wore  controls  for  arpeerance 

sake,  or  that  they  were  mere  paper  plans? 

THE  MONITOR:  Did  you  not  discover  this  unon 

studyingthc  matter,  the  problem? 

.  T  !,.««  seen  some  criticism  in  some  articles 
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but  before  that  I  would  like  to  shift  to  another  question. 

THE  PRESIDENT:  Why  not  do  it  now? 

MR.  MIMACHI:  From  the  Doint  of  view  of  the 
way  my  proof  of  cross-examination  is  made  up. 

Q  Yesterday,  in  reply  to  a  question  from  my 
learned  colleague,  Mr.  Levin,  whether  the  various  olans 
you  have  testified  to  were  —  what  ore  the  grounds  for 
your  statement  that  all  these  elans  and  policies  were 
made  for  the  puroose  of  preparing  for  the  Greater  East 
Asia.  Y/rr? 

THE  PRESIDENT:  V'c  have  had  his  answer.  Y’e 
don't  want  it  again. 

MR.  MIMACHI:  (In  English)  Mr.  President,  I 
want  to  ascertain  his  reply  a.t  that  time  you  know.  I 
raa.de  a  mistake  in  my  memory  so  I  want  to  ascertain  that 
point  before  putting  my  question. 

THE  PRESIDENT:  You  had  better  sneak  in  Japanese ' 
throughout.  If  you  sneak  at  one  time  in  Japanese  and 
another  in  English  we  will  get  very  mixed,  the  inter¬ 
preters  will. 

.  Q  According  to  my  recollc ction,  you  then  replied 
that  there  were  "arious  policies  which  were  executed 
with  the  end  in  view  of  preparing  for  v/ar  and  then 
later  the  Greater  East  Asia  v/ar  broke  out.  I  believe 
you  replied  thusly,  but  is  my  memory  correct? 
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THE  MONITOR:  Slight  Correction:  "You  replied 
thet  various  policies  which  con  be  taken  as  a  preparation 
for  war"  —  that  sentence  is  corrected. 

A  I  don’t  recall  my  exact  words  but  I  do  recall 
that  Mr.  President  suggested  that  it  was  within  the 
purview  of  the  Tribunal  to  moke  those  decisions  and 
they  would  act  upon  the  facts  which  I  have  presented 
here  in  the  form  of  this  statement  and  ancillary  docu¬ 
ments. 

Q  But,  Judging  from  the  heading  of  exhibit  840 
and  from  the  general  purport  of  the  entire  document, 

I  ern't  help  but  conclude  that  your  investigation  — 
that  you  made  this  statement  believing  that  these 
policies  v/cre  in  preparation  for  war. 

A  I  do  believe  that. 

Q  Then,  can  you  tell  me  v/hy  you  believe  that 
these  plans  a.nd  policies  were  in  preparation  for  war? 

THE  PRESIDENT:  Veil,  we  treat  him  as  an 
economist,  not  os  a  general,  but  if  you  want  his  answer, 
let  him  give  it.  Do  you  desire  him  to  answer  you?  I 
won't  prevent  him. 

MR.  MI MAC HI :  I  would  like  to  ask  that  ques¬ 
tion  because,  unless  I  can  Tmderstand  his  reason  for 
so  believing,  I  have  no  moans  by  v/hich  to  make  a. 
rebuttal. 
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A  Well,  I  expect  it  is  a  question  of  judgment, 
but  when  I  see  a  budget  with  ever  increasing  outlays 
for  expenditures  to  the  Army  and  the  Navy,  when  I  see 
the  financial  policy  of  a  nationvthrotoing  all  controls 
into  the  hands  of  the  government 


nd  restricting  civilian 
consumption  over  a  period  of  years,  when  I  see  ever 
increasing  stock-piles  of  critical  materials  which  ere 
basic  to  war  industry,  when  I  see  the  development  of 
a  heavy  industry  in  Japan  under  direct  government  sub¬ 
sidies  which  is  not  based  upon  any  natural  resource 
capacity  which  the  nation  has,  when  I  see  an  over¬ 
development  of  an  industry  which  doe>sn' t  bring  profit 
to  a  nation  or  to  the  people  operating  it,  when  I  see 
legislation  by  the  government  directing  these  things, 
when  I  have  before  me  plans  by  the  War  r apartment  and 
by  government  offices  indicating  that  these  developments 
arc  for  the  purpose  of  increasing  war  potential  — 
none  of  these  being  conclusions  of  my  own  but  actual 
existing  facts,--  logic  has  compelled  me  to  accept 
the  conclusion  that  there  was  preparation  for  war. 

Q  My  question  was  not  whether  these  policies 
of  the  Japanese  Government  were  executed,  planned  and 
executed,  as  a  preparation  for  war,  but  specifically 
how  you  could  reason  that  these  plans  and  policies 
were  directed  toward  the  War  of  Greater  East  Asia. 
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THE  PRESIDENT:  Whrt  is  the  difference?  You 
might  suggest  any  difference  there  might  be. 

MR.  MIMACHI:  May  I  give  a  simple  example  in 
order  to  illustrate  my  point? 

THE  PRESIDENT:  Put  it  to  the  witness  in  the 
form  of  r  question. 

Q  In  this  trial  r.  common  conspiracy  concerning 
the  Greater  East  Asia  'Vrr  is  the  —  has  become  the 
focal  point  of  these  proceedings.  To  prepare  for  the 
event  of  war,  in  vievj  of  the  increasing  tension  in 
international  relations,  is  not  a  crime. 

THE  MONITOR:  Slight  correction:  To  prepare 
for  national  defense,  in  view  of  the  international 
situation,  does  not  constitute  c  crime. 

THE  PRESIDENT:  V'c  don't  treat  the  witness 
es  on  expert  in  law  and,  even  if  ho  were,  he  couldn't 
draw  conclusions  for  us.  Questions  of  law  arc  for  the 
Court,  solely. 

MR.  MIMACHI:  Then,  Mr.  President,  does  the 
Tribunal  not  consider  that  this  witness'  testimony  is 
to  the  effect  that  these  preparations  wore  made  with 
the  Greater  Erst  Asia  "or  in  view? 

THE  PRESIDENT  :  All  we  treat  him  as  is  an 
economist  and,  perhaps,  an  accountant,  to  place  before 
us  facts  and  figures  which  ho  has  ascertained  as  a 
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result  of  the  examination  of  persons  end  documents 
which  he  hes  stctcd  he  made;  to  assemble  and  classify 
these  facts  and  figures. 

MR.  MIMACHI :  In  classifying  such  things  I 
believe  that  it  is  necessary  that  some  specific  object 
be  in  view. 

THE  PRESIDENT:  We  will  take  what  he  places 
before  us,  consider  what  he  has  placed  before  us,  and 
form  our  own  conclusions  as  to  what  they  mean.  His 
purpose  will  be  entirely  outside  the  point. 

MR.  MIMACHI:  Then  I  shall  return  to  the 
question  of  the  mistake  made  in  the  witness'  statement 
Paragraph  48  concerning  ship  building. 

BY  MR.  MIMACHI: 

Q  Yesterday,  Mr .  Levin  questioned  you  concerning 
the  Japanese  government's  scrap  and  build  program  '• 
begun  in  1932.  Have  you  ever  considered  --  studied 
how  it  was  that  this  program  came  into  effect,  was 
initiated? 

A  I  have  stated  and  quoted,  I  believe,  from  the 
original  —  paraphrased  from  the  original  legislation, 
that  it  came  into  effect  presumably  to  improve  the 
character  of  Japan's  shipping  and  to  reduce  marine 
casualties.  I  believe,  in  addition,  that  it  was 
originally  the  intention  of  this  legislation  to  assist 
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the  expension  of  the  ship  building  industry  to  provide 
foreign  exchange  in  the  forn  of  service. 

0  Then,  ere  vou  pvere  of  the  situation,  of  the 


world  situation  concerning  ship  building  end  especielly 
of  the  position  of  Jepen  in  regerd  to  ship  building 


et  the  tire? 


THE  MONITOR:  Mrrine  industry  or  marine  situ- 
etion;  marine  industry;  shipping  situetirn. 

A  I  ern  a’-’rre  from  my  readings  that  in  1932 
Jepen  wished  to  stimulate  her  oversees  carrying  service 
beceuse  it  res  a  profitable  business  for  Jarien. 


Q  Then  do  you  knov  thet  in  economic  circles 
et  the  time,  not  only  in  Jpprn  but  ell  over  the  world, 
they  were  suffering  from  r  greet  depression  and  there 
where  no  orders  —  there  were  hardly  any  orders  for  new 
ships,  and  the  sM^  building  industry  -’as  cn  the  point 
of  being  destroyed? 

A  During  the  depression  a  great  many  industries 
were  nearly  on  the  rocks.  Shir  building  '"as  no 
exception. 

Q  Then,  do  you  not  consider  thet  the  purpose 
of  this  plan  v»ps,  inrtead  of  the  expansion  of  ship 
building,  v>as  merely  a  means  of  staving  off  the 
collapse  of  that  industry? 

THE  MONITOR:  And  not  expansion. 
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A  Well,  I  don't  know  thrt  I  can  draw  any  con¬ 
clusions  as  to  what  the  purpose  of  the  Law  was,  or  the 
purposes  of  the  program,  except  to  know  that  it  was  to 
improve  the  general  condition  of  Japan's  ships,  which 
was  necessary  at  that  time,  I  think,  if  she  was  going 
to  carry  on  an  expanded  overseas  trade.  I  might  even 
consider,  Mr.  Attorney,  thrt  in  1932  the  building  of 
new  ships  for  Japan  wa?  good  business. 

Q  On  what  do  you  base  that  assumption?  I  have 
information  at  hand  that  tells  me  that  some  companies, 


in  order  to  keep  their  employees  employed,  even  carried 
on  ship  building  at  a  loss. 

A  Of  course  ship  building  was  carried  on  at  a 
loss.  I  cm  only  trying  to  tell  you  in  a  few  words 
that  I  have  incorporated  the  reference  to  the  fact 
that  Japan  built  ships  in  1932  to  comnleto  the  picture 
of  what  happened  in  the  ship  building  industry  from 
1932  to  1941. 

THE  PRESIDENT:  I  remind  you,  counsel,  that 
it  is  for  the  Court  to  draw  conclusions  from  the 
materials  supplied  by  the  witness  to  the  Court,  and 
you  would  help  us  most  by  pointing  out- those  errors  .you 
say  you  ha.ve  discovered. 

We  will  recess  for  fifteen  minutes. 

('.’hereupon,  at  1445,  0  ‘recess  was  taken 
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- MARSHAL  OF  TH.'TCOURfi  THe“Inter national 

Military  Tribunal  for  the  Far  East  is  now  resumed. 

BY  MR.  MIMA CHI  (Continued): 

n  Then,  may  I  understand  that  the  first  to 

the  fourth  scrap  and  build  programs  had  no  connection 
with  preparation  for  war;  these  programs  just  exist¬ 
ed  as  such  and  had  no  connection  v/ith  the  war  —  with 
preparation  for  war;  may  I  understand  it  that  way? 

A  I  find  no  evidence  that  these  ships  or 
that  these  programs  were  instituted  for  the  purpose 
of  building  ships  for  war;  and  ships  subsequently 
were  very  useful,  but  the  first  evidence  I  find  was 

in  the  plan  of  1937. 

HR.  ISIiUCHI:  The  defense  will  prove  when 
its  case  begins  that  this  program  was  initiated  for 
unemployment  relief  and  other  purposes  and  that 
England  herself  was  a  forerunner  in  this  kind  of 
thing. 

n  Next,  paragraph  50*  In  the  first  part  of 
this  paragraph  it  is  stated  that  tho  Shipbuilding 
Industry  Law  (Lav;  No.  71)  was  promulgated  April  5, 
1939.  You  said  that  you  studied  laws  when  here 
yourself. 

THE  MONITOR:  The  laws  which  you  quoted. 
"Here"  is  omitted. 
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*  (continuing)  This  lew,  Lr.w  no.  — 
wos  promulgated  April  5,  1939  1=  not  coiled  by  this 
nano.  1  ask  for  an  explanation  fro*,  the  witness. 
k  By  what  name  is  it  called,  and  from  that 

book  aro  you  quoting? 

THE  PRESIDENT:  If  you  want  to  correct  it, 

you  must  quote  from  an  official  copy  of  the  statute. 

0  It  is  in  all  legal  books  in  Japan.  This  is 

the  law  for  the  financing  of  capital  for  the  building 

of  ships  and  for  the  subsidizing  of  losses. 

THE  MONITOR:  Guaranteeing  losses. 

THE  PRESIDENT!  Bow,  this  is  the  difficulty! 

You  are  quoting  from  a  publication  in  Japanese,  no 

doubt.  Probably  the  quotation  'Jill  b=  °-  oonsi 
able  length,  and  the  orosecution  will  need  time  to 
check  what  you  have  said  or  quoted.  However,  you  ha< 

better  proceed. 

Brigadier  'juilliara. 

BRIGADIER  QUILLI AM*  May  it  please  the  Tri¬ 
bunal,  it  did  appear  to  no  that  what  counsel 

was  in  substance  to  the  sane  effect  as  the  mater 

.  .  ,  _ _ cownnh  —  the  description  of  the 
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document  in  Japan 


tv/o  English  versions  c 


you  have  stated  anau 

of  all  laws,  I  wish  to  point  out  tl.ft  til 
similar  mistakes  In  many  other  places  of 
mony* 

ThE  PRESIDENT:  Docs  the  compo: 
two  laws  you  referred  to  convey  a  wrong 
You  called  it  "composition."  Perhaps 

v/ould  be  better  • 

|  IIR.  LtfM/.CHI:  I  only  wish  to  I 

of  tho  inadequacy  oJ 


out  this 
investi- 


illustration 
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gations  made  by  the  witness. 

THE  PRESIDENT!  Well,  it  is  utterly  futile 

for  that  purpose.  You  will  not  attack  his  credit 
effectively  in  that  way.  You  must  point  out  that 
he  has  made  mistakes,  ~nd  that  would  not  be  one. 

BY  1®.  MI/ikCHI  (Continued): 

o  This  lav,  provides  that  -  there  were  provi¬ 
sions  for  the  encouragement  of  shipbuilding,  for 
instance,  the  sanctioning  and  providing  of  subsi¬ 
dies  and  loss  indemnification,  thus  according  special 
privileges  to  the  shipbuilding  industry.  Have  you 
ever  studied  whether  these  provisions  were  actually 
,  _ _ 4.0  to  my  investigations, 
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ikewlso  passed  to  stlnuxaee  - 
ccording  to  the  plan  which  I 
tuilding  was  to  increase  by  one 
,  the  mechanical -legal  measures 
_ _ nr  eaUS3  it  to 


happen 


following  a  i*w  111  " -  '  ,  .  ,  , 

establishment  the  government  partlc  pa  c 

in  the  building  of  ships. 

IKE  MONITORS  Immediately. 

,  (Continuing)  1=  that  s0'‘ 

A  That  is  so.  That  happened  in  194 
the  wpr,  I  only  referred  to  Sangyo  Sets* 
show  bhat  there  were  several  laws  at  thi 
most  41  of  which  can  be  treated  as  w.r 
tion  effecting  shipbuilding.  I  have  a 
before  this  Tribunal  a  document  which  was 

.  .  u  rMqclosod  thet  ship 
by  the  Pabinet  which  disclo. 

to  cepse  because  of  the  lac*  of  money  ou. 

pepio*  fn  which  the  shipbuilding  law  won 

be  ip  effect,  which  might  have  had  some 

with  the  curtailment  of  the  plannee  bul 

during  that  period  before  the  advent  - 

'  „„„  „nint«  I  made  roferonco 
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building  Industry  La.”  in  1939  to  complete  the  pic¬ 
ture  of  preparations  for  building  of  ships  in  an¬ 
ticipation  of  war# 

(-  Then,  clo  you  know  that  this  law  which  was 
promulgated  first  in  1941  was  revised  in  June  of 
1942  and  as  a  result  of  this  revision  the  government 
was  unable  to  participate  in  building  of  ships? 

BRIGADIER  QUILLL.U:  Key  it  please  the 
Tribunal,  I  submit  that  question  is  wholly  irrele¬ 
vant  and  cannot  be  helpful  to  us  at  all. 

THE  PRESIDENT:  Most  of  the  cross-examina¬ 
tion  has  been  irrelevant  and  wholly  useless. 

The  objection  is  upheld. 

BY  LR.  MIM.CKI  (Continued): 

Q  Next,  I  call  your  attention  to  paragraph 
90.  Here  you  have  stated  that  licensed  companies 
were  allowed  to  effect  an  increase  in  capital  even 
before  original  capital  on  the  company  was  fully 
paid  up,  and  also  that  they  were  allowed  to  issue 
debentures  up  to  twice  the  paid  up  capital  vdthout 
security,  and  you  called  these  "special  privileges. 11 
Why  is  it  a  special  privilege  that  an  increase  in 
capital  can  be  effected  before  the  original  capital 
is  fully  paid  up? 

A  When  any  business  matter  is  set  forth  in  a 
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lav/  of  this  kind,  I  call  it  "special"  if  it  is 
particularly  referred  to  and  not  a  general  statute 
for  business  matters# 

'l  Then>  are  y°u  aware  of  a  revision  c-f  the 
Commercial  Code,  Lav/  No.  72,  promulgated  the  sane 
year  as  this  aircraft  Lanufacturing  Lav/? 

A  I  do  not  have  that  section  of  the  Code  be¬ 
fore  me,  and  I  cannot  say  what  it  contains  now  by 
reference  to  number# 

Q  The  Commercial  Code  is  the  general  statute 
relating  to  business  in  general. 

I  am  familiar  with  the  Commercial  Code. 

<.  By  this  revision  in  the  Commercial  Code  it  be 
came  no  longer  necessary  to  pay  up  original  capital 
before  effecting  an  increase  in  capital. 

THE  PRESIDENT:  Brigadier  Quillian. 

BRIGADIER  QUILLLJ,i:  Lay  it  please  the  Tri¬ 
bunal,  that  is  a  very  useful  piece  of  evidence  for 
the  prosecution,  but  I  do  not  think  it  is  v/orth  our 
having  it  at  the  expense  of  the  time  we  are  spending 
on  these  irrelevant  matters. 

THE  PRESIDENT:  It  is  quite  irrelevant  and 
quite  immaterial.  The  objection  is  upheld. 
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MR.  MIMACHI t  I  made  my  statement  in  order 
to  prove  that  this  was  not  a  special  privilege.  I 
have  similar  questions  on  two  other  points  but  in 
view  of  the  President's  ruling  I  shall  omit  them. 

THE  MONITOR:  "Other  two  points,”  not  "two 

other." 

THE  PRESIDENT:  If  they  are  questions  of 
the  sane  import,  then  if  objection  is  taken  the 
objection  will  be  upheld  in  each  case. 

BY  MR.  MIMACHI  (Continued): 

C  Next  I  shall  go  to  the  passage  —  section  — 
concerning  electric  power,  paragraph  4  —  paragraph  6. 
Have  you  made  any  investigation  concerning  the  reasons 
why  the  jjLectrlc  Power  Control  law  was  promulgated  in 
March,  1938? 

BRIGADIER  QUILLIAM:  May  it  please  the 
Tribunal,  the  explanation  is  surely  given  in  that 
part  of  the  statement  which  immediately  precedes  the 
reference  that  has  been  made  by  my  learned  friend. 

THE  PRESIDENT:  Counsel  diould  read  those 
introductory  observations. 

MR.  MIMACHI;  I  have  read  but  the  words, 
completely  totalitarian  basis,"  seem  to  show  that 
their  purpose  was  simply  to  put  the  electric  power 
^ — ^jldustry  on  a  totalitarian  basis.  The  real  purpose 
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of  this  law  was  not  so.  That  is  why  I  an  asking  the 
witness  now  whether  ho  is  aware  of  any  other  reasons. 

A  At  the  moment  I  can  think  of  none  that  I 
have  not  expressed  in  this  statenent. 

Q  Are  you  aware  that  the  control  of  the 
electric  power  industry  was  effected  in  England  also 
around  1924  and  1925? 

L  I  don’t  know  about  that. 

Q  Then  do  you  not  also  know  that  given  impetus 
by  this  English  law,  authorities  as  well  as  public 
opinion  —  a  section  of  public  opinion  —  had  begun 
to  consider  a  draft  for  the  rationalization  of  the 
electric  power  industry  which  would  insure  a  cheap 
and  plentiful  supply  of  electric  power? 

THE  PRESIDENT:  That  question  is  based  on 
the  assumption  that  the  preceding  question  was  answered 
in  the  affirmative  and  it  was  not.  It  is  not  neces¬ 
sary  to  put  these  questions  in  cross-examination  in 
order  to  prove  them  later  in  the  course  of  giving 
evidence  for  the  defense,  if  there  is  such  evidence, 

MR.  KIMACHI:  The  defense  will  endeavor  to 
prove  that  on  its  own  case. 

This  concludes  my  cross-examination,  "’c 
defense  counsel  feared  that  the  prosecution  when  it 
colled  this  witness  as  an  actual  witness,  instead  of 
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simply  producing  tho  documents  listed  in  the  witness’ 


statements  ns  evidence,  that 


THE  PRESIDENT 


There  is  no  need  to  make  any 


comment  to  that  effect 


Major  Furness. 

CROSS-EXAMINATION  (Continued) 


BY  MR.  FURNESS: 


Q  Mr.  Liebort,  according  to  page  8617  of  the 
record,  you  testified  yesterday  that  after  Japan  wont 
off  tho  gold  standard  for  the  third  time  in  1941,  the 


yen  was  pegged  to  the  pound  sterling  at  a  value  of 


one  shilling,  twopence.  You  continued:  “It  remained 


there  until  1939,  when  tho  yen  was  pogged  to  tho 
United  States  dollar  for  a  short  period."  In  referring 
to  the  year  1941,  did  you  intend  to  refer  tc  the  year 
1931,  Mr.  Liebert?  In  other  words,  you  have  stated 
that  from  1941  until  1939  tho  yen  was  pegged  to  the 
pound  sterling. 

A  1931,  Mr .  Attorney. 

0  You  meant  1931,  is  that  correct? 

A  That  is  correct. 

Q  Can  you  tell  us  the  value  of  the  yen  in  terms 
of  United  States  dollars  in  1931,  approximately  —  the 
approximate  figurG  —  was  it  about  forty-nine  cents? 

A  I  can't  give  you  the  exact  figure  on  that  at 


..  •  as 


LIEBERT 


CROSS 


tho  moment,  but  it  was  approximately  somewhere  in 
forty  cents. 

Q  ’?ould  you  say  it  was  not  a  little  over  forty- 
nine  cents? 

A  I  can't  bo  exact  on  this  point,  Hr.  Furness. 

I  can  give  it  to  you  from  1937.  I  have  this  information 

before  mo  but  when  it  was  listed  at  an  average  of 
twenty-eight  to  twenty- throe. 

o  Perhaps  you  can  investigate  and  give  us  the 
figure  on  Monday.  In  1936  v/a.s  it  about  a  little  over 
twenty- eight  cents? 

A  Twenty-eight  cents  was  on  average. 

q  Between  1936  and  1941  it  decreased  still 
further  in  value,  did  it  not?  You  can  refer  to  any 
notes  that  you  have  if  you  desire  to  do  so. 

A  I  have  before  mo  a  copy  of  the  Japan  Yearbook 

at  page  323-4  giving  foreign  exchange  rates.  I  am 
trying  to  find  the  one.  It  says  here  in  relation  to 
the  dollar  the  average  for  1937  was  28.72,  and  in 
Hay  of  1941  on  the  Tokyo  open  market  it  was  23.438. 

Q  And  what  was  it  in  1940? 

i.  The  average  for  1940  was  23.438.  . 

Q  So  that  during  those  later  years  the  pur¬ 
chasing  power  of  tho  yon  had  greatly  decreased,  had 
it  not?  _ 


CROSS 


LI EBERT 


It  decreased  to  the  extent  of  the  increase 


in  prices  and  the  depreciation  in  the  value  of  the 
currency.  During  that  period  which  wo  have  just 
traced  it  was  about  five  cents  on  the  open  foreign 
exchange  narket  but  within  Japan  it  renained  fixed 
at  a  pound  sterling, for  certain  purposes  at  twenty- 
three  cents.  I  think  you  will  find  ns  the  r.oney 
increased  on  the  market  and  the  prices  went  up, 
the  purchasing  power  of  the  yen  decreased. 

r  so  that  ns  a  result  of  the  increase  in 
prices  and  in  the  depreciation  of  value  of  the  yen 
it  would  be  necessary  to  spend  more  yen  to  buy  the 
sane  amount  in  goods,  would  it  not*? 

I  That  is  right.  That  follows  any  inflationary 
policy  that  is  stimulated  by  the  government. 

o  And  that  would  account  in  part  at  least  for 
the  increased  budget  and  expenditures  during  those 
later  years? 

A  To  a  certain  relative  degree,  yes.  It  would 
account  for  part  of  it. 

Q  I  refer  to  page  116  of  your  statement  which 
is, exhibit  340. 

x 

THE  MONITOR s  Mr.  Turness,  could  you  give  us 
tho  paragraph  number  so  that  we  can  find  the  Japnnose 
section? 


LIEBERT 


CROSS 


~RRT  FURNESS :  Paragraph  No." 14 
0  (Continuing)  In  that  pnragrapl 
forth  tho  table  listing  fiscal  year,  to- 
total  of  ’far  and  Navy  budgets— 

THE  PRESIDENT  I 


It  is  paragraph  146. 

HR.  FURNESS:  Paragraph  146. 

0  (Continuing)  Could  you  tell  us  how  the 
budget  in  Japan  is  proparod  and  when? 

/  That  is  a.  big  order,  but— 

Q  Just  the  high  points,  'lien  was  it  prepa 

for  one  thing? 

i.  The  budget  itself  is  usually  prepared  in 
the  year  preceding  tho  tine  when  the  money  is  neoi 
to  be  made  available  for  tho  various  governmental 
departments  requiring  the  expenditures. 

THE  PRESIDENT:  Is  there  any  difference 
between  Japan  and  any  other  country? 

THE  WITNESS:  No  substantial  difference  t 
I  an  aware  of,  Mr.  President. 


‘  it;  usually  takes  a  good  portion  of  the  pre¬ 
ceding  year  for  the  Budgot  Bureau  to  prepare  a  budget 
It  is  quite  a  Job. 
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LIEBERT 


nk  But  the  final  conplotion  of  the  job  is  at 
the  end  of  the  preceding  fiscal  year,  is  it  not? 

A  That  ls  correct.  It  is  then  submitted  to 
the  Diet  and  passed  as  a  law  and  appropriations  are 
made  to  the  various  branches  accordingly. 

THE  PRESIDENT:  Is  there  much  further  cross 
examination? 

MR.  FURNESS:  There  are  more  after  I  get 
through.  I  do  not  expect  to  bo  very  long.  I  may 
extend  beyond  four  o'clock,  however. 

THE  PRESIDENT:  Nothing  is  to  bo  gained  by 
going  on  for  the  next  two  or  three  ninutos.  ’’.’e  will 
adjourn  now  until  half-past  nine  on  Monday  morning. 

(  -hereupon,  at  1556,  an  adjourn¬ 
ment  was  taken  until  Monday,  28  October  1946, 
at  0930.) 


# 


